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E.O. 11652: N/A 

TAGS: EINV, EFIN, EALR, PK, SA 

SUBJECT: SAUDI ARABIAN LOAN TO PAKISTAN 

REF: A) EAL B) LAHORE 590, 4/20/74 (NOTAL) 

C) LAHORE 1294, 10/1/74 (NOTAL) D) KARACHI 0055 (NOTAL) 

E) ISLAMABAD 256 (NOTAL) 

1. CONGEN OFFICER CONTACTED MR. SHAHID AHMAD, MANAGER, DEVELOP- 
MENT PLANNING AND FINANCE, BOARD OF INDUSTRIAL MANAGEMENT, 

KARACHI ON JANUARY 7 REGARDING SAUDI LOAN. AHMAD CONFIRMED 
DETAILS OF LOAN REPORTED REF E. AHMAD ADDED, HOWEVER, THAT HE HAD 
HEARD SEVERAL MONTHS AGO THAT ALTHOUGH SAUDI LOAN WILL BE INTEREST 
FREE, IT WOULD ALSO CARRY ADMINISTRATIVE CHARGE OF 1-1/2 PERCENT. 
AHMAD SAID HE WAS UNAWARE, HOWEVER, IF THE ADMINISTRATIVE CHARGE 
WAS ACTUALLY INCORPORATED IN FINAL LOAN AGREEMENT. 

2. AHMAD REPORTED THAT THE TWO CEMENT EXPANSION PROJECTS TO BE 
FINANCED BY LOAN WOULD PROBABLY BE THE JAVEDAN CEMENT PLANT IN 
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KARACHI AND THE MUSTEKHAM PLANT OUTSIDE RAWALPINDI. DETAILS ON 
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CEMENT EXPANSION PROJECTS PREVIOUSLY REPORTED REFS B AND C AND 
DETAILS OF POLYESTER FIBER PLANT REPORTED REF D. 
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